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EXECUTIVE ORDER NO. 507

DIRECTING THE TRANSFER OF FISCAL YEAR 1992 APPROPRIATIONS FOR
DEVOLVED SERVICES AND FACILITIRS OF CONCERNED NATIONAL
GOVERm1'ENT DEPARTMRNTS AND AGENCIES TO TJt'g INTERNAL REVEMtTK
ALLOTMENT, ENJOINING LOCAL GOVERNMENT UNITS TO REVISE THEIR
1992 J\NNUAL BUDGETS ACCORDINGLY AND INSTR~ING THE SECRETARY
OF BUDGtT AND MANAGEMENT TO ISSUE THE RULES AND REGULATIONS TO
BE OBSERVED FOR THE PURPOSE, ALL PURSUANT TO THE PROVISIONS OF
THE LOCAL GOVERNMENT CODE OF 1992.

WHEREAS, Republic Act No. 7160 otherwise known as th@ Local
Gov@rnm@nt Code of 1992 mandates the devolution to loc~l qovern8@nt
units within six months att@r its .@ffectivity of responsibility
over the provision of certain basic servic@s and facilities
pr@sently exercised by national qov@rnment aq@ncies;

WHEREAS, Section 204 ot the said Code provides th~t the
internal revenue allotment for tiscal yeAr 1992 of local govern8@nt
units shall be thirty percent (30%) of the totsl coll@ction In 1989
of national internal r@venue tsxes, equlvsl@nt to P24.48 Billion.
inclusive of the cost of servic@8 and faciliti@s d@volved by the
national government agencies; "

WHEREAS, Section 284 or th~ Cod~ furth~r provides that local
90v~rnm~nt units shall, in addition to their'respective shares tro8
the P24.48 billion internal revenue ~llotment. b~ ~ntitl~d to
receive the amount equivalent to th~ personal servic~s cost of
devol?ed n~tional 90vernm~nt functions and taciliti~s;

WHEREAS, the General Appropriation9 Act of fiscal year 1992
e:.tpressly provides that the P18.08 billion direct approp;riation for
the internal revenue allotment of the local government units shall
be augmented by Pl0 billion representing the cost of transferr@d
functIons from the national governm@nt agenci@s Including the cost
of devolved personal services;

WHEREAS, it is necessary that the appropriations for the
devolved functions and facilities be transterred from the 1992
budgets of the devolution-attected national government agencies to
the internal revenue allotment ot local government unIts to cantor.
with Section 284 of the Code;

WHEREAS, it is imperative that the local government units
revise their respective 1992 annual budgets to enable the. to
finance such devolved basic services 8nd facilities a~ well as to
satisfy.the other requirements snd limitations prescribed by the
Code and in order to avoid any temporary delay in the delivery of
basic services;



NOW THEREFORE, I, CORAZONC. AQUINO, President of the Republic
of the Philippines, by virtue of the powers vested in me by the
law, upon the recommendation of the Oversight Committee created
under Section 533 of the Code, do her~by order and direct:.

SECTION 1. Transfer of Appropriation for Devolved Services
and Facilities to the Internal Revenue Allot.ent. Of the a.ounts
appropriated under th~ 1992 General Appropriations Act for th~
follo"lng tunctlons, projects and activltie8 ot indicated
devolutlon-attected departments and ag@ncle8 of the national
government, such sums shall be transferred to the Int~rnal revenu@
allotm@nt of local government units as may be nec@ssary to co.ply
with the provisions of Section 284 of the Code:

DEPARTMENT OF AGRARIAN REFORMA.
8. Locally Funded Projects1. 

Land and home development improvement projects

B.

DEPARTMENT Or'AGRICULTURE

8.

Regional Operations Function/Activities:
1. Agricultural and tishery extension services
2. Regulation ot aqricultural and fishery ectivities
3. Conduct of aqricultural and fishery research

activities

,j,a..,

b. Locally-Funded Projects
1. Procurement and distribution of certified seeds
2. Purchase, expansion and conservation of breeding

stocks
3. Construction, repair and rehabilitation of "8ter

impounding systems
4. Support to fishermen, including purchase of fishIng

nets and other meterIal~

DEPARTMENT OF BUDGET AND MANAGEMENTc.

8.

Regional 

Operations Function/Activities1. 
Local government budget officers s~rvic~s

D.

DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES

8.. Regional Operations Function/Activities
1. Forest management services
2. Mine and geo-sciences services
3. Environmental management services



b. Locally-Funded Projects
1. Reforestation projects

(i) New plantation establishment including
.' provision for eeedlinq production

(ii) Maintenance and protection of existing
plantations

2. Integrated social forestry projects
"'3. Watershed rehabilitation projects

E.

DEPARTMENT OF HEALTH

8.

Regional Operations Functions/Activities
1. Extension of medical and health services through

provincial health office, district, municipal
and medicare community hospitals

2. Purch8S~ of drugs and m~dicines
3. Implementation of primary health care prograa
4. Field h~8lth services
5. Aid to puericulture

b.

Locally-Funded Projects
1. Construction, repair, rehabilitation and renovation

of 'provIncial, distrIct, municipal and- .edicare
hospitals

2. Provision for the operation of S-bed health
infirmaries

DEPARTMENT OF PUBLIC WORK AND HIGHHAYS

F.8.

Regional Operations Function/Activities
1. Repair and maintenance of infra.tructure facilities

and re1ated activities

b.

Locally-Funded Projects
1. Water supply projects
2. Communal irrigation projects

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

G.

8.. Region~l Operations Functlon/Activiti@s
1. Impl@mentation of community-ba8ed prograa for

reb@l r~turne@8

b.

Locally-Funded Projects
1. Provision tor the operation ot a day-care center In

every barangay
2. Pilot community-based prograa tor rebel returnees
3. Provision for poverty slleviation in low-inco8e

municipalities and depressed urban barangays



H.

DEPARTMENT OF TOURISM

Regional Operations Function/Activities
1. Domestic tourism promotion
2. Tourism standard regulation

a

I. DEPARTMENT OF TRADE AND INDUSTRY

Regional Operations Function/Activities
1. Promotion and development of trad~.

related institutional s~rvices

8." .
industry and

DEPARTMENT OF TRANSPORTATION AND COMMUNICATIONS

J.8.

Regional Op~rations runctlons/Activiti~9
1. Telecommunication s~rvices
2. Transportation frahchlsing and regulatory serv1c~8

J.. COOPERATIVES DEVELOPMENT AUTHORITY

Promotion, development and regulation of cooperatives
function

8.

Cooperatives field operation function

b..Ifl,

L.

HOUSING. 

AND LAND USE REGULATORY BOARD

Regulation of human settlements plans ftnd progra..
function

8.

M HOUSING AND URBAN DEVELOPMENT COORDINATING COUNCIL

Coordination or policy rormulation and monitoring
of hous1ng activities

8

N.

PHILIPPINE GAME FOWL COMMISSION

Regulation and supervision of cockfighting function

8.

o. FUNCTIONS. PROJECTS AND ACTIVITIES OF OTHER DEPARTMENTS AND
AGENCIES WHICH HAVE BEEN DEVOLVED INCLUDING BUT NOT LIMITED
TO-

Functions and locally-funded projects of the Co..ission
on Population, Fiber Industry Development Authority.
National Agricultural Fishery Council,', LivestocK
Deve1opment Council and National Meat Inspection
Commlssionj and,

a.





---7/' A.
-

Any fund or resources available for the U8@ of the local
government units shall first be allocat@d for th@
following basic devolved s@rvices and faciliti@s betor@
~pplying th@ SAme to oth@r it@ms of @xp@nditure:

i . Con8truction. Improv@m@nt, r@palr
of local rosd8:

8nd 1n81nten8nce

1 \

Construction ftnd improv~m@nt or concret~ barftngsy
roftds anu multi-purpose pftveaents;

.Paym@nt or Personn@l Economic Reli@f Allowftnc@
(PERA) in the ftmount of P500.00 ft lDonth per

@mploy~e in accordanc@ with th@ teras and
condltionA prescribed under th@ General
Appropriations Act;

Payment of
exceeding
councilors,
exceeding
Christmas
councilor,
7160;

honoraria or barangay chair.en not
Pl,OOO a month and of barangaT
treasurers and secretari~8 each notP600 

per month including th~ Pl.OOO
bonus tor ~ach barangay chair.an.
treasurer and 8ecretary pur8uant to R.A.

v Lftnd ftnd home development improvement projects
devolved by the Department ot Agrarian Refora;

vi. Procur~m~nt and distribution of c@rtiti@d s@@ds,
purchase, ~Kpansion and cons@rvation of .bre@ding
stocks, construction, r@pair s.n~ r~hs.bil1ts.tion of
wat@r impounding syst~ms s.nd procur@m@nt or rishing
n@t8 s.nd oth@r ms.t@r1s.1s 8upportiv@ or r1sh@r8@n
d@volved by the D@ps.rtm@nt of Agricultur@;

vii. E8tabli8hm~nt of n~w toreet plantations and
maintenance and protection of exietinq toreet

.plantations devolved by the Depart8ent of
Environment and Natural Resourcee;

lx. ConstructIon, reh8bilitation and repair of devolved
provlncI8l health office/district/municipal!
medic8re community ho8pit8ls and other faciliti~s
of th~ Department of He8lth, including purchase of
medical equipment: and,

Implementation

x.

of water supply and co_una1

irrigation proj~ct8 d~volv~d by th~ D~part.~nt of
Public Works and Highways;



B.

All other requirements and limitations provided for under
Title Five of Book II of the Code shall be strictlyobserved.

SECTIONimmediately,

5.

Effectivity. This

Order

shall take effect

;/ J. .Y

By the Pres Id,ent:


